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HOUSE BILL 216
56TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 2024
INTRODUCED BY

Jason C. Harper

AN ACT
RELATING TO TAXATION; CREATING A FLAT CORPORATE INCOME TAX
RATE; REQUIRING ALL BUSINESS INCOME TO BE APPORTIONED BY THE
SINGLE SALES FACTOR; REPEALING SECTIONS OF THE UNIFORM DIVISION

OF INCOME FOR TAX PURPOSES ACT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NEW MEXICO:
SECTION 1. Section 7-2A-5 NMSA 1978 (being Laws 1981,

Chapter 37, Section 38, as amended) is amended to read:
"7-2A-5. CORPORATE INCOME TAX RATES.--The corporate

income tax imposed on corporations by Section 7-2A-3 NMSA 1978

shall be

[Hf—the—+taxableincome—is+ The—tax—shaltl—bes

Net—over—55665006 4-8%—of +taxabledncome
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five and nine-tenths percent of taxable income."

SECTION 2. Section 7-4-10 NMSA 1978 (being Laws 1993,
Chapter 153, Section 1, as amended) is amended to read:

"7-4-10. APPORTIONMENT OF BUSINESS INCOME.--[A—ZFExeept

as—provided—inSubseetionsBand€Cof this—seetion] All

business income shall be apportioned to this state by

multiplying the income by [a—fraetion;—the numerator—of—whiech

is—the—property—factor—pltus—the—payrotl—faetor—plus] the sales
factor [and—the denemimater—ofwhich +s—+three~
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professional—serviees]."
SECTION 3. Section 7-4-19 NMSA 1978 (being Laws 1965,

Chapter 203, Section 19, as amended) is amended to read:
"7-4-19. EQUITABLE ADJUSTMENT OF STANDARD ALLOCATION OR

APPORTIONMENT.--If the allocation and apportionment provisions

of the Uniform Division of Income for Tax Purposes Act do not

fairly represent the extent of the taxpayer's business activity
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in this state, the taxpayer may petition for, or the department
may require, in respect to all or any part of the taxpayer's
business activity, if reasonable:

A. separate accounting;

[B+—the—exelusion—ofanyone—or-more—of—the

c. he—dmelusd c 1dies 1 £
Lol will a4l 1 e b o .
this—state] or
[B=] B. the employment of any other method to
effectuate an equitable allocation and apportionment of the
taxpayer's income."

SECTION 4. REPEAL.--Sections 7-4-11 through 7-4-15 NMSA
1978 (being Laws 1965, Chapter 203, Sections 11 through 15, as
amended) are repealed.

SECTION 5. APPLICABILITY.--The provisions of Sections 1
through 3 of this act apply to taxable years beginning on or
after January 1, 2025.

SECTION 6. EFFECTIVE DATE.--The effective date of the
provisions of this act is January 1, 2025.
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